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1* (la) Soviet Economic Penetrations 

Peking, in numeral code (Sept. 30 - Oct. 2) discussed completion of the T ienahui -Linchov 
Hallway under Soviet direction, and beginning of the Lanchow-S inkiang link, stressing 
the great part played by the Russians in construction, and the railroads 1 value to the 
Northwest# Nomads now would "use their wool for industrial purposes" rather than for 
UttWtb, fdeWldl fWlW be establish^ at isaeke*, •$& Chin* mpt? gwtd have a 

turn link with an araa rich in petroleum, copper, ana coal, "materiale which also are 
abundant in the 05SB." 

2. (lb) 3ino -Mongolian Friend ship: 

Peking (Oct. 4-5) praised the Slno -Mongolian cultural and eoonomlc agreement completed 
Oct. 3, eaylng.it would extend end strengthen friendly relations "between the two 
nations," as wall aa promote economic cooperation. Mukden, Wuhan, and Kunming (Oct. 5) 
reported signing of the new treaty. 

3* ; (lb) Rational Day: 

Peking . in ntaeral ooda (Sapt. 30) broadoaat a national day interview with the Soviet 
Foreign Cultural Association deputy ohalrman on hia lmpreaalona of China; (Oot. 1) 
quoted from the Soviet Army paper KKABRAXL ZVEZDA; (Oot. 2) reported a matting of Soviet 
oultural worker* in honor of Rational Day; and (Oot. 3) told of Moscow front-page 
atoriaa of meaeagea to Mao Tao-tung, Peking announced (Oot. 2) that Moscow papers 
played up the eelebratlons, and the Soviet people took part* Massagaa from Stalin and 
Vlahlnaky war* broadoaat by Pairing, Wuhai, and Kunming (Sapt. 30). 

Peking In numeral ooda (Oot. 4) want a eorraotlon saying that the message from the 

halations afciimsn to Sino-doTitt Fyiwdabip Aasoalatlc* 
ohaiman tiuShso-abi was in honor of the third anniversary of the founding of th* SS7A, 
not Rational Day. 

4. (lb) Pricing Paso* Conference i 

Peking reported in nuneral ooda (Sept. 29) that Soviet professor Kuahsako, who attended 
thf Preparatory Oonferenoe for the Aslan and Paoifle Paaoa Ooafaranoa, had givsa an 
interview on his lnpraaalona of China. 

Faking atatad (Oot. 9 ) that the aaln report an eoononlo relation! at the first ssssions 
©f th# oonferenoe ms given by Suroso of ladonssia, with delegates from Osnsda, Britain, 
India, and Ceylon contributing. Faking (Oot. 3) quoted froa a maaaaga by Paul Sobsaea, 
•ad ssssrtsd (Oot. 4) that ths psaes ooafsrsaos had rsosivsd praiss from ths prssa In 
Ansrios, ladonssia, Pakistan, and Korops, while Raw Zaalaad and Australian delagatsa 
vara taking aa aotlva part. 

9 % (la) Sovlst Tsohaissl Ouldanos: 

V 

Poking in amoral sods (fspt. 39) quoted Li Fu-ohun, Finanoa Qcmittao deputy chairman, 
as saying, Chins industrial production had ham raitorsd In ) years with ths asaiatanoa 
of.doviaf anparts, and now ths isssons of ths IfJtt should hs foilowtd in organising 
for ssoMMio construction. "Ths Sovlst Oomunist Party is our bast taaohar; wo auat 
loom Arm than." 

* a 

Faking in nunaral aodo (Oat. 3) quotad Kao Kang on tha nsod for ikillod psraonnol 
la tin Nerthsoat, and tha demand for "progrsssivs almanti" in advmoad technical 
soheola there "to study aeononlaa and Soviet egperieneea« H Shanghai (Oat. 4) 
broadoaat an article by Tan Ohmg-lia, last Ohina deputy ehaimtn, "Safer* last China 
Industries By Fully Utilising Soviet Sxperieaeas,” mi eh detailed industrial 
progress in list Ohina, and addadi "The worker* in laat Ohina ova aush of their 
advanoeamt to th* •••istanee of Soviet experts and the adoption of progressive 
Sovlst axpsrianoas." 
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Peking in numeral code (Sept. 28) enumerated achievements of Chinese science in locating 
coal veins, forecasting feather, fighting American bacteriological warfare, sad 
Increasing agricultural production, through Soviet methods and under the guidance of 
Soviet technicians. 


Peking in numeral code (Sept. 29) quoted Minister of Railways Teng Tai-yuan as saying 
train speed had been increased tremendously, repairs made effectively, and rates levered 
through centralised control— all because of Soviet advice. Soviet technicians Sad 
built in 2 years the Chungklng-Chengtu Railway, which reactionary authorities failed 
to complete in 40 years. Sian (Oct. 2) praised Soviet technicians for construction of 
the Tienshui-Lanchow Railway. 

6. (2a) War Burdens: 

Peking in numeral code (Oqt. 3) quoted Northeast chairman Kao Kang as saying China 
had achieved the necessary conditions for a national construction program of adequate 
proportions, including assistance of Soviet teohnlolans, but that one major obstacle 
was "the military threats of the Amerioan imperialists and their sots of aggression." 

It was necessary to amulets the Soviet and build heavy industry first, whioh "is 
difficult, but quicker." 

7. (2c) Trade Problem* : 

Shanghai revealed (Oot. 3) that Government loan* to private industry in Shanghai 
had Increased 58.2 percent, 90 percent going to textile mllla, and processing rates on 
contracts had trebled. Peking announced in numeral coda (Oot. 2) that the semiprivate 
Shanghai Textile Machinery Company, launohed Sept. 30, would promote greatly mechanisa- 
tion of the textile industry. 

Peking in numeral cods (Sspt. 29) quotsd Minister of Foreign Trade Teh Ohi-ohuang as 
saying tb* increase in the past 2 years had illustrated the oorrsotness of 

Communist policy and demonstrated failure of the Amerioan imperialist blockade, whioh 
served only uo e radio its semioolonial dependence, the sufferers being those nations 
whioh helped America lnplsasnt the embargo. Now soma of these nations faosd •<'onomio 
crisis, and fait they must resume trade with China. "In truth, industrial goods and 
raw materials from many countries really are needed in China's peaceful construction, 
but Amerioan imperialist* have barred peaoeful trade with China by labsllng many items 
strategic materials." 

China now exported such artioles as riot, tobacco, hemp, and cotton, and "In the 
future could ba self-sufficient. " Seventy percent of Ohina'a trade now waa with tha 
USSR and People's Demooraoies, as contrasted to 26 percent in 1950. but "it le wrong 
to, believe, ae some people do, that if we enlarge our trade with the USSR and People 'a 
Dsmooreoisa, trade with other Western nations will be affeoted. After the liberation, 
Chine traded with Western net lone until the Amerioan embargo. However, thia situation 
la not unchangeable Ae to trade with the United States, "if the American people 
make an effort to wipe out" the embargo, thia could ba resumed. 

i 

Peking reported (Oot. 5) that • trade agreement had bean signed with Ceylon to 
provide rloe, in exchange principally for rubber. A Ceylon delegate at the peaoe 
eonferenes testified that the American embargo had injured nation* wanting to trade 
with China, including hie own, where Aaarloane forced down the prioe of rubber end 
threatened to atop eoenomio aid. He deolared Anglo-American imperialists desired 
to keep dependent nations in eoonomlo bondage. "The United Statea ia not interested 
In giving finenolal assistance. The Point Four Program waa never meant to ba earried 
out." 
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8* (3a) Counterrevolutionary Indications; 

aan^ai (Sept. 29) broadcast revelation's by Minister of Public Security Lo Jui-ehiag 
tnat_despite the deathblow to reactionaries and counterrevolutionaries, in South and 
Southwest China large numbers still caused "serious trouble." Even the old liberated 
areas had minor disturbances," and in minority areas "counterrevolutionaries have 
utilized racial animosities to arouae opppaition to the people's regime." Lo added: 
certain counterrevolutionary forces operating along our land borders and sea frontiers 
would have been wiped out long ago if ^thay did not have the assistance of the 
imperialists 

9. (3c) Strengthening Party Controls:"!!” 

Kunming^ announced (Sept, 30) that 680 local party members had been sworn in on 
National Day. Chungking said (Oct. 3) that the KUNQ JEN PA0 of Chengtu, Saechwan, began 
publication Oct • 1, and the people 1 « provincial radio station started operationa in 
the same city© 

Shanghai (Sept.29) in a dissertation on Party loyalty, and "dogmatists" as contrasted 
to experimentalists," admitted that many, Party members "did not even like to attend 
classes," and asked transfers to avoid .attendance, 

10 . ( 3 e) Agricultural Remolding: 

awaeral code (Oct. 4) reportadJtoat during the past 3 years 137 State farms 
had been organized la the Northwest. Production had been greatly increased, but 
many farm management personnel still are retarded by their oapitaliatio thinking, 
and must overcome this error at onoe." 

11> (4) Concern with Japan: 

Peking asserted^ in numeral oode (Sept. 29) that American authorities had instructed 
the Japanese not to discuss rearmament during the eleotion campaign; Yoshida admitted 
the polios reserve was an embryonic army; Americans secretly ware aiding Japanese air- 
waft manufacturers, contrary to international agreements; and Japanese industrial 
potential was being restored to support military activities in Korea. 

ff^ fef, ! 1 ***** (0«t. 3 ) that Japanese students met In Tokyo, despite police interference. 
To pSKJ delegates! 011 * wlth Uait « d States, and the refusal of passports 

4) looted Xameda, Japanese delegate to the peaoe oonfaranoe, aa charging 
toe united States with remilitarising Japan against the wishes of the Japanese people. 

t S ot off th# ■taorie® occupation" and " united to too P 
The Australian dalagats was quoted as saying the "unilateral peace 
Australia*"* J,wa Wl ^ the Australian Oovernment, "but not the people of 

12 . ( 4 ) Overseas Ohimesei 

Peking (Oot, 1 ) broadcast a talk by Bo Hsiang -Bing, Overseas Ohinsse Affairs Commission 
ohairman, saying _ toe "patriotic unity of Chinese abroad is gsining solidarity, lamnants 
°W;»« K*i-«hek bandit oliqua now find themselves isolated," Yet Ohltng Eai- 
SS?**! 1 **!? W !f U t0 . b * "internal dissension" among Overseas Chinese, 

2 d wrlseing^OhSnSe phlllppiM 0ov * rB “ a ^* ohsrgsd with maltreating, robbing, 
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